
AGRICULTURAL PRODUCTIVITY AND NUTRITION IMPROVEMENT PROJECT

GAFSP GRANT NUMBER TFOAO645

IMPLEMENTED BY PROJECT IMPLEMENTATION UNIT
UNDER THE STATE AGENCY OF WATER RESOURCES

UNDER THE MINISTRY OF AGRICUETURE, WATER MANAGEMENT AND REGIONAL DEVELOPMENT
OF THE KYRGYZ REPUBLIC

SPECIAL PURPOSE FINANCIAL STATEMENTS

AND

INDEPENDENT AUDITOR'S REPORT

For the year ended 31 December 2020

BISHKEK
Feb 2021



AGRICULTURAL PRODUCTIVITY AND NUTRITION IMPROVEMENT PROJECT

GAFSP GRANT NUMBER TFOAO645

TABLE OF CONTENTS :

STATEMENT OF MANAGEMENT'S RESPONSIBILITIES FOR THE PREPARATION

AND PRESENTATION OF THE SPECIAL PURPOSE FINANCIAL STATEMENTS

INDEPENDENT AUDITOR'S REPORT

SPECIAL PURPOSE FINANCIAL STATEMENTS

For the year ended 31 December 202p

Statement of cash receipts and payments

Statement of expenditures per components

Notes to the speciat purpose financial statements

3

4-5

Page

8-14

6

7

ANNEX 1. RECONCILIATION BETWEEN THE AMOUNTS SUBMITTED BY THE PIU SAWR AND DISBURSED BY

THE WORLD BANK 15



STATEMENT OF MANAGEMENT'S RESPONSIBILITIES FOR THE PREPARATION
AND PRESENTATION OF THE SPECIAL PURPOSE FINANCIAL STATEMENTS

The management of the Project lmptementation Unit under State Agency of Water Resources under

the Ministry of Agricutture, Water Management and Regionat Devetopment of the KyrgF Repubtic
('PlU SAWR") is responsibte for the preparation of the speciat purpose financial statements for the
year ended 31 December 2O2O of "Agricuttural Productivity and Nutrition lmprovement Project"
("Project") financed by Grant Agreement: GAFSP Grant Number TF0A0645 dated 18 March 2016, in
comptiance with the Internationat Pubtic Sector Accounting Standard, Financial Reporting under the
Cash Basis of Accounting, ("lPSAS-Cash Basis") issued by the International Pubtic Sector Accounting

Standards Board ("|PSASB") within the International Federation of Accountants ("|FAC") and the
Standard Conditions for Grants Made by the Wortd Bank Out of Various Funds ('WB Guidetines").

In preparing the special purpose financial statements, PIU SAWR's management is responsibte for:
. Property setecting and apptying accounting poticies;

. Presenting information, inctuding accounting poticies, in a manner that provides retevant,
retiabte, comparabte and understandabte information;

o Providing additional required disctosures for the year ended 31 December 2020.

PIU SAWR's Management is atso respmsible for:
o Designing, imptementing and maintaining an effective and sound system of internat controts,

throughout the Project;
. Maintaining adequate accounting records that are sufficient to show and exptain the Project's

transactions, and which enabte them to ensure that the special purpose financial statements
compty with ,PSAS - Cash Basis and the WB Guidelines;

. Taking such steps that are reasonabty avaitabte to them to safeguard the assets of the Project
and to affirm that funds received have been used in accordance with the Financing Agreement
GAFSP GRANT NUMBER TFOAO645 dated 18 March 2016, and Wortd Bank retated guidetines,

with due attention to economy and efficiency, and onty for the Purposes for which the
financing was provided; and

. Preventing and detecting fraud and other errors.

purpose financial statements for the year ended 31 December 2020 were authorized for
2021 by the PIU SAWR's Management.

lU SAWR's Management:

Saltanat Djumaeva
Financial Manager PIU SAWR



INDEPENDENT AUDITOR'S REPORT

To the management of the Project lmptementation Unit under the State Agency of Water Resources
under the Ministry of Agriculture, Water Management and Regional Development of the Kyrgyz
Repubtic ("PlU SAWR")

Opinion

We have audited the specia[ purpose flnancia[ statements of "AgricutturaI Productivity and Nutrition
lmprovement Project" ("Project") financed by Financing Agreement GAFSP Grant Number TF0A0645

dated 18 March 2016 ("Financing Agreement"), and implemented by PIU SAWR which comprise the
statement of cash receipts and payments, and the statement of expenditures per components for
the year ended 31 December 7070, and notes to the special purpose financial statements, inctuding
a summary of significant accounting,Poticies.

In our opinion, the accompanying special purpose financial statements for the year ended 31

December 2070 are prepared, ln al,[ material resect., in accordance with Internationa[ Publ.ic Sector
Accounting Standard: Finoncial Reportirtg Under che Cash Easis of Accounting, ("lPSAS-Cash Basis").

Eosfs for Opinion

We conducted our audiI in accordance with Internatjonal Standards on Auditing ("lSAs") as issued by

Internationat Auditing and Assurance Standards Board ("IAASB") of the International Federation of
Accountants ("lFAC"). Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Project and of the PIU SAWR in accordance w'ith the lnternational Ethics

Stondards Board for Accoun tonfs' Code of Ethics for Professional Accountonts ("IESBA Code"), and
we have fuLfitted out other ethicat requirements in accordance with IESBA Code. We betieve that
the audit evidence we have obtained is sufficient and appropriate to provide a basis forour opinion,

Emphasis of lAdtter- Cosh Basis of Accounting

Without modifying our opinion, we draw your attention to Note 2 to the special purpose financial
statements, which describes that financiat statements are prepared in accordance with cash basis

framework, as a resutt, they may not be suitabte for another purposes.

Responsibilifies of the lAanagement for the Special Purpose Finoncial Statements

Management of the PiU SAWR is responsibte for the preparation and fair presentation of the special
in accordance with IPSAS-Cash Basis issued by the International Pubtic

statements that are free from material misstatement. whether due to fraud or error.

Auditor's Responsibility for the Audit of the Special Purpose Finonciol Statements

Our objectives are to obtain reasonabte assurance about whether the special purpose financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to

issue an auditor's report that inctudes our opinion. Reasonabte assurance is high levet of assurance.

but is not a guaranty that an audit conducted in accordance with lSAs witl atways detect a material
misstatemenl when it exists. Misstatements arise from fraud and error and are considered material
if, individuatl.y or in the aggregate, they could reasonably be expected to inftuence the economjc

decisions of users taken on the basis of these speciat purpose financial statements.

purpose f inanciaL statements
Sector Accounting Standards
by the Wortd Bank Out of
management determines is

Board ("IPSASB"l of the IFAC and Standard Conditions for Grants Made

Various Funds ("V/B Guidetines"), and for such internal control as

nccessary to enabte the preparation of special purpose financial



As part of an audit in accordance with lSAs, we exercise professionat judgement and malntain
professionat skepticism throughout the audit. We atso:

ldentlfy and assess the risks of materiat misstatement of the special purpose financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a ma.terial misstatement resulting from fraud is
higher than for one resutting from error, as fraud may invotve cottusion, forgery, intentional
omissions, misrepresentations, or the override of lnternal controt.
Obtain an understanding of internal controt relevant to the audit in order to design audlt
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the internal controt.

o Evaluate the appropriateness of accounting policies used and the reasonabteness of
accounting estimates and retated disclosures made by management.

We communicate with rnanagement regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, inctuding any significant deficiencies in internaI control
that we identify during our audit. I

Report on Other Legol Requirements

To compty with the terms of the Financing AEreement, the PIU SAWR management sha|.[ lnsure that:

funds have been used in accordance with the conditions of the Financing Agreement
concluded between the International Devetopment Association ("lDA") and the Kyrgyz
Republic, and Worl.d Bank related guidelines, with due attention to economy and efficiency,
and onty for the purposes for which the financing was provided;
supporting documents, records and accounts have been malntained to support claims for
reimbursement of expenditures incurred. Expenditures inctuded in the withdrawaI
apptications and reimbursed against are .etigibLe for financing under the Financing
Agreement. Interim Unaudited Financial Statements ("lFSs") issued by PIU SAWR during the
reporting year are in agreement with the undertying books of account;
The Designated account used has been maintained in accordance with
Financing Agreement, and World Bank related guidelines.
Goods and Services financed have been procured in accordance
Agreement and provisions of the Wortd Bank Procurement Guidelines.

In our opinion, the PIU SAWR management has complied with the above requirements for the year

ended 31 December 2020.

"BDO Armenia" CJSC

23 February 2021

'1

2.

3

4

the provision of the

with the Financing
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Agricu|tura|Productivityand|lr{|.tion|mprovementProject
CAfSP Grant Number TF0A0645-KG

Notes to the special purpose financial statements
For the year ended 31 December 2020
'Amounts are shownin US dollars,

1. General information

7.1. The Proiect

According to the Grant Agreement between the Kyrgyz Repubtic and the.International Devetopment

Association (tDA) on 1g Mirch 2016, GAFSP Grant liumu"' TF0A0645, the IDA acting as Trustee of the

Gtobat Agricutture and Food security ttrtti-Tru.st Fund under the Gtobat Agricutture and Food

security program, provided to the xyigyz Repubtic grant in the amount of 38,000,000 United states

dottars (USD).

The Grant are provided for imptemehtation of "Agricuttural Productivity and Nutrition lmprovement

Project" (the Project).
TheGrantAgreementbecameeffectiveonl4Sept20l6.

The ctosing date of GAFSP Grant Number TF0A0645 iS set 30 June 2022'

The Grace period for submitting withdrawat apptication for expenditures incurred before the ctosing

date is four months fottowing the ctosing dates: 31 October 2022'

1.2. The Proiect obiectives

The purpose of the project is to increase agricutturat productivity, and food and nutrition security

of rurat househotds in setected ateas in Kyrgyz Repubtic.

The Project comprises of the fottowing parts:

Increasing agricuttural productivity and ensuring .",.t:.:]
,"n.Oitititio-n and moAernization bf setected exi vlslon

of maintenance equipment to Water Users Asso :i,lt]
prouirion of off-far,ln irrigation'infrastructure and rryrng

out timited rehabititation works on critical off'farm structures'

Part 2: Aericuttural Advisorv Services

carrying out of activities to increase irrigated agricuttural production and food and nutrition

security, inctuding:
(a; provision of trlining and technical advisory serv-ices;

(b) provision of Smati Grants to fariicipating WUAs to imptement the Agricutture Devetopment

Ptans;
(c) providing technicat advisory services and promoting knowtedge dissemination through: and

(d) conducting demonstrations on on-farm water managem-nt and facititating selected wuA

members to attend said demonstration events'

Part 3: Nutrition lmProvements

(a) carrying out of a househotd nutrition education program for

girts to improve househotd nutrition;

iUl-p.ulrion of micronutrient supptements to targeted women

nutritionat heatth;

i.l Cirwirg out oi activities to improve household nutrition and dietary consumption;

iai Lrpiooing national coordination for food and nutrition security'

women, chitdren and adolescent

and chitdren to imProve their



Forthe year ended 31 December 2020
'Amounts are shown ln US dollars

Part 4: Proiect Manaeement

Strengthening the institutional capacity of the PIU to carry out Project management activities,

inctujing theldministration, coordination and monitoring and evaluation of the Project.

1.3. Budget

The percentage of expenditures to be financed (inclusive of taxes) from GAFSP Grant Number

TF0A0645 is set 100%.

Agricultural Productivity and Nutrition lmprovement Proiect

CAfSP Grant Number TF0A0645-KG

Notes to the special purpose financial statements

I
The totat budget of the project is as fo[[ows:

(-afeoorv

GAFSP GRANT
NUMBER

TF0A0645 Total

USD USD

wo@, operating costs, consultants' services,

Non-consultant services and Smatl Grants 38,000,000 38,000,000

Total 38,000,000 38,000,000

1.4. ProiectlmPlementation

The project was imptemented by the Project lmptementation Unit under the Government of the

Kyrgyz Repubtic (the PIU SAWR).

nlJoraing' to Decree N 38 dated 12 February 2021 of Government of Kyrgyz Republic, it was

ienamed to State Agency of Water Resources under the Ministry of Agricutture, Water Management

and Regional Development of the Kyrgyz Repubtic'

The plU SAWR was estabtished for the purpose of the Project imptementation by the Decree #118

dated 1 June 2006 of the Ministry of Agricutture, water Management and Regional Devetopment of

the Kyrgyz RePubtic.

The address of the plU SAWR is 4a Toktonatiev str., Bishkek, 720055, Kyrgyz Repubtic.



Agricultural Productivity and Nutrition lmprovement Project
GAFSP Grant Number TF0A0645-KG

Notes to the special purpose financial statements
For the year ended 31 December 2020
(Amounts are shown in US dollars)

2. Summary of significant accounting policies

2.1. Preparation and presentation of financial statements

The special purpose financiat statements are prepared in accordance with the lnternational Pubtic
Sector Accounting Standard: Financial Reporting Under the Cash Basis of Accounting (IPSAS-Cash

Basis), issued by the Internationat Pubtic Sector Accounting Standards Board (IPSASB) within the
lnternational Federation of Accountants (IFAC), and presented in accordance with the Standard
Conditions for Grants Made by the Wortd Bank Out of Various Funds (WB Guidetines).
The principat accounting poticies apptied in the preparation of these special purpose financial
statements are set out below.

2.2 Cash basis of accounting 
I

Project financing is recognised as a source of project funds when the cash is received. Project
expenditures are recognised as a use of project funds when the payments are made.

2.3 Reporting currency

The reporting currency of these special purpose financial statements is United States dotlars (USD).
Project expenditures, other incomes and expenditures made denominated in KGS are transtated into
USD at the exchange rate determined by the account holder bank, OJSC "Commercial Bank
Kyrgyzstan" (CBKG), on the date of transaction.
Cash batances hetd in KGS at the reporting date are translated into USD at the exchange rate
determined by the CBKG on that date.
The effect of exchange rate changes on cash hetd on foreign currency is reported as separate line
item in the statement of cash receipts and payments.

The exchange rate defined by the CBKG as at 31 December 2019 is USD 1 = 69.30 KGS.
The exchange rate defined by the CBKG as at 31 December 2020 is USD 1 = 82.80 KGS.

2.4. Taxes

The taxes are paid in accordance with the tax regulation of the Kyrgyz Repubtic.

2.5. Budget

Annual budgets for funding and expenditures are based on approved budget of the project
agreement.
Expenditure budget is created based on actual accumulated expenditures for the tast period, if any,
plus the updated procurement plans for the period.
Financing budget is created based on actual accumulated expenditures for the last period, if any,
ptus funding for the coming period budgeted expenditures.

2.6. Petty cash

Petty cash is cash held at authorized staff of the Project, to curry out cash expenditures for the
Project purposes. The expenditures from the petty cash are recorded in the financial reports based
on the expenditure reports submitted by the authorized staff.

l0



Agricultural Productivity and Nutrition lmprovement Project
GAFSP Grant Number TF0A0645-KG

Notes to the special purpose financial statements
Forthe year ended 31 December 2020
(Amounts are shown in US dollars

3. Summary of Summary Reports and SOEs

Withdrawal
application

No

Withdrawal
application
value date

Payment categories Total

Works, Goods, Training,
Operating Costs, Consultants'

services, Non'consultant services
and Small Grants

26 22-Jan-2020 761,684.71 761,684.71

27 22-Jan-2020 517,512.96 517.512.96

28 17-Mar-2020
| 532,250.41 532,250.41

29 13-Mav-2020 557,291.21 557.291.2-1

30 05-Jun-2020 590,021 .15 590.021 .15

31 20-Jut-2020 827 ,651.35 827 .651.35

32 20-Aue-2020 451,442.47 451.42.47

33 14-Seo-2020 413,122.99 413.122.99

34 22-Oct-2020 778,743.21 778,743.21

35 23-Nov-2020 422,907.54 422.907.54

36 04-Dec-2020 367,671.18 367.671.18

Total 6,220,299.18 6.220.299.18

4. Statement of Designated Account

. Designated account number

Bank

Bank location

Account currency

1 0301 20800009855

OJSC "Commercial Bank Kyrgyzstan"
54a, Togotok Moldo St.,
Bishkek, Kyr gyz RePubtic
USD

GAFSP GMNT
NUMBER

TF0A0645

1 . Opening balance as at 01 .01.2O2O

2. Add: opening discrePancY

3. IDA advance/rePlenishment
4. Less: Refund to IDA from DA

5. Present outstanding amount advanced to DA

6. DA ctosing batance as at 31 .12.2020

7. Add: Amount of etigibte expenditures paid

8. Less: interest earned (if credited to DA)

9. Total advance accounted for

10. Ctosing discrePancy (5)'(9) -

(.) Discrepancy consists of petty cash (Note 6).

710,327

10,476

6,220,299

941 102

1,364,859

5,575,393

252

850

6.940



Forthe yearended 31 December2020
'Amounts are shown in US dollars

Agricultural Productivity and Nutrition lmprovement Project
GAFSP Grant Number TF0A0645-KG

Notes to the special purpose financial statements

5. Statement of Financial Position

The Statement of Financial Position disctoses assets, tiabitities and net assets of the Projects as at
reporting date. lt is prepared in accruat basis that is transactions are recognized when they occur
(and not only when cash is received or paid).

ASSETS

Cash
Prepayments

Tota[ assets

LIABILITIES
Payables

Total liabitities

NET ASSETS
Cumulative income
GAFSP Grant Number TF0A0645
Other income

Cumulative expenses
Project expenses
Other outflows

Total net assets

6. Cash

GAFSP Grant Number
TF0A0645
Designated Account
Petty cash

Other (a)
Interest account
Tender account
Tender account
Other account (Note 11.a)

6
9

Note 31 Dec 2020
USD

31 Dec 2019
USD

307,345

3O7,345

1 ,445,790 739,204
351,327 705,997

1,797,117 1,445,191

10 350,1 5g

350,1 58

8
11

12

1,446,959 1,137,946

Underlying
Currency

USD

KGS

KGS

KGS

USD

KGS

31 Dec 2020
USD

31 Dec 2019
USD

1,364,959
850

710,327
10,476

720,903

10,540
7,761

''09

19,401
739,204

(a) Att accounts are held at OJSC "Commerciat Bank Kyrgyzstan".
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Agricultural Productivity and Nutrition lmprovement Project
GAFSP Grant Number TF0A0645-KG

Notes to the special purpose financial statements
Forthe year ended 31 December 2020
(Amounts are shown,n US dollars)

7. Project expenditure

Project Activity

Cumulative
Expenditures

as at 31 Dec 2O2O Total budeet lmplementation
USD USD %

1 . Rehabititation and Modernization of
lrrisation and Drainase Infrastructure 14,843,730 28,000,000 s3%

2.Agricuttural Advisory Services 1,781,041 3,500,000 51%

3. Nutrition lmprovements 2,222,684 4,600,000 48%

4.Project Management 1,634,571 1,900.000 86%

Total 20-482-026 38.000.000 54%

8. Financing

8.7, GAFSP GRANT NUMBER TFOAO645

Advances/ (advance recovery)

SOE and Summary Report

Total

Total financing budget

Percentage of finance provided as at 31 Dec 2020

9. Prepayments

Subcategory

Works (a), (b)
Consutting
Other
Total

10. Payables

Subcategory

Works (warranty amounts) (a)
Other
Total

Reporting
year
USD

Cumulative as at
31 Dec 2020

USD

6,220,299

6,220,299

31.12.2020
USD

2,000,000

19.848.940

21.848.940

38.000.000

57%

31.12.2019
USD

335,451
15,026

850

662,465
43,522

351,327

31.12.2020
USD

31.12.2019
USD

705 987

(a) Prepayments were provided in the amount of up to 20% of the corresponding construction
contract price. Prepayments are secured by Bank Guarantees.

(b) Inctudes USD 50,819 advance retating to terminated contract; the amount witt be repaid titt Mar
2022 in accordance with the repayment schedule agreed. ln addition, non-imptementation
guaranty was received (Note 11.a).

349,771
387

305,882
463

l3

350,1 58 307 345



I
I Agricultural Productivity and Nutrition lmprovement Proiect

GAFSP Grant Number TF0A0645'KG

Notes to the special purpose financial statements
For the year ended 31 December 2020
(Amounts are shown,n US dollars)

(a) Liquidity damage guaranty is withhetd in the amount of up to 5% of the corresponding

construction invoice issued. From withhetd amount 2.5% paid.when the construction is

completed and remaining2.5% is paid after a year of completion date considering that no issues

identified.

11. Other income

t
I
T

!
!I
!
T

!
!
I
I
F

I

Reporting
year
USD

Cumulative as at
31 Dec 2O2O

USD

lnterest accrued

Tender fees I

Other (a)

Total

(a) The amount received from bank guaranty
construction works (Note 9.b).

12. Other outflow

Transfer of interest to state budget

Other expenditures (bank charges)

Total

88,476
10,01 5

50,576
149,O17

on non-imptementation of terminated contracted

Reporting
year
USD

Cumulative as at
31 Dec 2O2O

USD

9,101
2,642

11,743

53,724

16,417
70,141

13. Event after reporting date

GAFSP GRANT NUMBER TFOAO645

The apptication N 37 with tota[ amount of 634,291 USD that consists expenditures retating to the
reporting year was submitted to WB on 5 December 2020 and approved on 21 January 2021.

14. Litigations

There are no pending titigations retated to the Project as at reporting date and as at approval date

of these financiaI statements.
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Ag ric u ltu ra| P rod uctivity a nd N utrition lm provement hoiecf
GAFSP Grant Number TF0A0645-KG

ANNEX T. RECONCILIATION BETWEEN TIIE AVIOU\TS SUB}IITTED BT TIIE PIU SA\[-R.{\D
DISBURSED BY THE WORLD BANK
For the year ended 31 December 2020
(Amounts are shown in US dollars)

GAFSP Grant Number TF0A0645

Expenditure Category
Application

N
PIU SAWR WB Difference

USD USD USD

Works, Goods, Training,
Operating Costs, Consuttants'
services, Non -consuttant
services and Small Grants

26

27

28

29

.30I
31

32

33

34

35

36

761,684.71

517,512.96

532,250.41

557,291.21

590,021.15

827,651.35

451,442.47

413,122.99

778,743.21

422,907.54

367.671.18

761,684.71

517,512.96

532,250.41

557,291.21

590,021 .1 5

827,651.35

451,42.47

413,122.99

778,743.21

422,907.54

367 ,671.18

6.220.299.18 6,220,299.18

Total
6.220.299.18 6,220,299.18
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